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INDEPENDENT AUDITORS' REPORT

To the Members of Valecha Badwani Sendhwa Tollways Limited
Report on the Audit of the Financial Statements

1. Opinion
We have audited the accompanying financial statements of Valecha Badwani Sendhwa
Tollways Limited ("the Company®), which comprise the Balance Sheet as at 315 March 2021,
and the Statement of Profit and Lozs (including Other Comprehensive Income), the Statement of
Cash Flows and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as "the financial statements”}.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”] in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, ["Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31* March 2021, and its
losses [including other comprehensive income), changes In equity and its cash Nows for the year
ended on that date.

. Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(5As) specified under section 143(10) of the Act, Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India {ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us s sufficient and appropriate to provide a basis for our audit opinion on
the financial statements,

3 Emphasis of Matter

We draw attention to Note No. 22 says that the liability for emplayees’ benefit was not warked out as
required under IND AS -19 “Employee Benefit”. The consequential impact on the financial statements,
if any, as a result of the same s présently not ascertainable.

Without qualifying our opinion, we draw attention to Note No.32 of financial statement regarding
assessment of going concern of ultdmate holding company Le. Volecho Engineering Limited, impact
whereaf presently cannot be commented.

Out quaiifying our opinion, we draw attention to Note No.34 of financial statement regarding
reconciliation /non-confirmation af balances of certoin creditors and Advances, impact whereof
ntly cannot be commented,
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4, Information Other than the Financial Statements and Auditor's Report thereon

The Company’'s Management and Board of Directors are responsible for the other information. The
other infarmation comprises the Information incduded in Company's directars Report, but doce not
include the financial statements and our auditor’s report thereon. The other information is

expected to be made available to us after the date of this auditor’s report.

Cur opinion cn the financial statements does not cover the other information and we do nat and
will not express any form of assurance conclusion thereomn.

I connection with our audit of the financial staternents, our responsibility 5 to read the other
information and, in doing so, consider whether the other information is materially inconsistent

with the Mnapcial statements or our knowledpe cbtained during the course of our awdit, or

otherwise appears to be materially misstated. If, based on the work performed, we conciude that
there is a material misstatement of this other information; we are required to report that fact.

5 Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Management and Board of Directors are respoasible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company In accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities: selection
and application of appropriate accounting policies: making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accu racy and completeness of
H.‘E accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management and Board of Directors are responsible for

assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters

related to going concern and using the going concern hasis of accounting unless management

;El]u.u Intends 1o liquidate the Company or to cease uperations, or has no realistic alternative but to
g 50,

The Board of Directors is also responsible for overseeing the Company's financial reporting
process,

6. Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements & a
whale are free from material misstatement, whether due to fraud or error, and to Issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
arantee that an audit conducted in accordance with SAs will always detect a material
jsstatement when it exists. Misstatements can arise from fraud or error and are considered
terial if, individually or in the aggregate, they could reasonably be expected o Influence the
ongmic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficlent and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, 85 fraud may Invelve colluston, forgery, Intentlonal omissions,
misrepresentations, or the override of internal control.

» [Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances Under section 143(3){i)
of the Act, we are also responsible for expressing our opinion en whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

+ Evaluate the zppropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management

* Conclude on the appropriateness of management's use of the poing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a materlal uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financlal statements or, if such disclosures are inadeguate, to modify our opinion. Dur
conclusions are based on the audit evidence chtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a
EQing concern.

= :Evatuatu the overall presentation, structure and content of the financial statements
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding among other matters, the
planned gcope and timing of the audit and significant audit findings, including any significant
deficizncies in internal control that we identify during our audit.

We also provide thuse charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

rt on Other Legal and Regulatory Requirements

required by the Companies (Auditors’ Report) Order, 2016 (“the Order" issued by the
entral Government of India in terms of Section 143(11) of the Companies Act, 2013, we give
fin the "Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable,
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b. Asroguired by Section 143(3) of the Act, we raport that:

i We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our andit.

ii In our opinion, proper books of account as required by law have been kept by the Company
50 faras it appears from our examination of those books.

il The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Incomae,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are
in agreement with the books of account.

iv. In our opinion, the aforesaid financial statements comply with the Indian Accounting
Stondards specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

W, On the basis of the written representations recelved from the directors as on 31 March,
2021 taken on record by the Board of Directors, none of the directors Is disqualified as on
31= March, 2021 from being appointed as a director in terms of Section 164 (2] of the Act

vi  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer te our separate Report in
"Annexure B".

vil.  With respect to the other matters to be included in the Auditor’s Report in accordance with
Ruile 11 of the Companies (Audit and Auditors] Rules, 2014, as amended, in our opinion and
to the hest of our information and according to the explanations given to us:

@ The Company does not have any pending litigations which would impact its financlal
positian.

b. The company did not have any long-term contracts including derivative contract for
which there were any material foreseeable [osses;

¢ There were no amounts which were réequired ko be transferred to the Investor
Education and Frotection Fund by the Company.

d. With respect to the other matters to be included in Auditor's Report in accordance
with the requirements of section 157 (16) of the Act, as amended, In our opinion and
to the best of our information’s and according to the explanations given to us, no
remuneration paid by the Company to its directors during the year.

For RAJRATAN KOTHARI ASSOCIATES
Chartered Accountants

=3

RM.EOTHARI
Place: Mumbal Proprietor o -]
Date: 27-10-2021 Membership No, 032428 =T =

UDIN:21032428AAAAJA4585
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Annexure A to the Auditor's Report

The annexure referred to in Independent Auditors” Report to the member of the Valecha Badwani
Senddhwa Tollways Limited [“the Company™) on the financial statement for the year ended 31+

March 2021, we report that;
() Fized Assets

i) The Company has maintained proper records showing full particulars including guantitative
details and situtation of its fixed assets.

b} The Company has a regular program of physical verification to cover all the items of fixed
assets in a phased manner which, in our opinien, ks reasonable having regard to the size of the
Company and the nature of Its assets, Pursuant to the program, certain fived assets wers
physically verified by the management durlng the year. According to the information and
explanations given to us, no material discrepancles were noticed on such verification.

¢] According to the Informations and explanations given to us, there Is no Immovable Property in
the books of accounts of the Company. Thus, the provision of clause 3(i)(c) of the Order is nat
applicable to the Company

[ii}) Inventories

There were no inventory lying as on 31.03.2021, accordingly, the provisions of clause (il) of the
Order is not applicable to the company,

{iii} Loansgiven

According to the Information and explanations given to us. during the vear, the Company has not

granted any Secured or unsecured loan to companies, firms, Limitsd Liability Partnerships or

other parties covered in the register maintained under Section 189 of the Companies Act, 2013

J[\;lr.'nl;};dlu].:ly, reporting under paragraph 3 (iii) (a), (b) and (¢} of the order is not applicable to the
any.

(iv)] Compliance of Sec. 185 & 186

According to the information and explanations given to us, the Com pany has not given loans or
Buarantees to directors or other persons in which a director is interested or provide security in
connection with a loan and as such section 185 of the Companies Act is not applicahle,

(v}  Public Deposit

ng the year, the company has not accepted any deposits from the public. Accordingly
ting under paragraph 3 [v) of the order is not applicable ta the Company.
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(vi) CostRecords

To the best of our knowledge and according to the information and explanation provided to us, the
Central Government has not prescribed the maintenance of cost records under sub section (1) of
section 148 of the Companies Act.

[wii) Statutory Dues

a) According to the information and explanations given to us and on the basiz of our examination
of the books of account, the Company has generally been regular in depositing its undisputed
statutory dues including Provident Fund, Employees State insurance, Income-tax, Goods and
Service tax, Custom duty, Cess, etc. As explaied to us there are no undisputed dues payable in
respect of Provident Fund, Employees State insurance, Income-tax, Goods and Service tax,
Custom duty, Cess, etc outstanding as on 31= March, 2021 for a period of more than six months
from the date they became payable.

b} According to the information and explanations given to us and the records of the company
eaxmined by us and as per our verification of record of the Company the disputed tax which
are not deposited with appropreiate authorities as at 315 March, 2021 are given below,

[ Nature of the Nature of Dues | Forum where Dispute | Period  to | AmountinRs.
Statute is pending which the
Amount
relates [
| The Income Tax | Disallowance of | Inthe Righ Court of AY 2013-14 Tax effect of Rs,
Act, 1961 Depreciation Bombay 5, 7205,755/-
‘ clalmed .

(viii) Company has not defaulted in repayment of loans or borrowing to financial institutions, banks,
government or dues to debenture holders.

(ix)  The Company didn’t raise any money by way of initial public offer or further public offer or term
loans during the year. Accordingly, reporting under paragraph 3(ix) of the Order Is not applicable
to the Company.

(x)  According to the Information and explanation given to us, and based on the audit procedure

performed by us, we repart that no frand by the Company or no fraud on the company by its
officers or employees has been noticed or reported during the year

(xf)  According to information & explanations given to us, the Company has not paid any managerial
remunaration to ite directors. Accordingly, reporting under paragraph 3(xi) of the Order is not
applicable to the Company.

ur opinion and according to the information and explanations given to us, the Company isnota
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[xiii) As per the information and explanations glven by the management, all the transactions with the
related parties are in compliance with section 188 of the Act, where applicable, and the details
have been disclosed in the financial statements, as required by the applicable accounting
standards. However, company has not complied with the provision of section 177 of Companies Act
2013.

[!tlt'] h:_‘:cu-rdillg ta the information and m;plrln;tim:ls gi'.':.ln. ko us, the CoMmpany han aot made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the vear under review. Accordingly, reporting under paragraph 3(xiv) of the Order is not
applicable to the Company.

[xv] As per the information and explanations given by the management, the company has not entorod
into any non-cash transaction with directors or persons connected with him, Accordingly,
reporting under paragraph 3(xv) of the Order is not applicable to the Company.

(xvi) As per the information and explanations given by the management, company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934, Accordingly, reporting
under paragraph 3(xvi) of the Order is not applicable to the Company

For RAJRATAN KOTHARI ASSOCIATES
Chartered Accountants

Firm Regn. No: 113704 Wf.-‘m‘-fﬂq"‘ﬁ..
g s
. J £y L

"i"

= "”'H. =l
RM.KOTHARI g "‘"m o
Place: Mumbai Froprietor s
Date: 27-10-2021 Memboership No. nﬂzd?m%

A ""H.-
UDIN: 210324 28AAAAJAGERSS =~
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ANNEXURE B

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ["the Act")

Opinion

We have audited the internal financial controls over financial reporting of Valecha H_adwaui Sendh-._-.-n
Tollways Limited (“the Company”) as of 31= March, 2021 in conjunction with our oudit of the financial
statements of the Company fer the year ended on that date.

In aur opinlon, to the best of our information and according to the explanations given Lo us, the Company has,
in all material respects, an adequate internal financial controls system over financial repn_ﬁlng and such
internal Ainancial contrals over financial reporting were operating effectively as at 31= March, 2021, hased on,
the internal control over financial reporting criteria established by the Company considering the essential
compornents of internal control stated in the Guidance Note on Audit ul_-‘lnwmal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internad financial
controls based on, “the internal control over financial reporting criteria established by the Company
ronsidering the essential components of interal control stated In the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT)".
Thess responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, Z013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financizl controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
[nternal Financial Controls Over Financlal Reporting [the "Guidance Note”) Issued by ICAl and the Standards
on Audicing, preseribed under section 143(10) of the Companles Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Dur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their eperating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
“nd operating effectiveness of internal control based on the assessed risk. The procedures selected
the auditor’s judgement, including the assessment of the risks of material misstatement of the
pmients, whether due tn frand or errne
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We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basks for our
audit opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles A company’s internal
firancial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and Rirly reflect the transactions and
dispositions of the assets of the company; {2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principies, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and [3) provide reasonable acsurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Aecause of the inherent limitations of internal financial controls over financial reporting. Including the
possibility of collusion or improper management override of contrals, material misstatements due to error ar
fraud may occur and not be detected, Also, projections of any evaluation of the internal inancial controls over
fimanclal reporting to future periods are subject to the risk that the internal financial control over Anancial
reporting may become inadequate because of changes In conditions, or that the degree of compliance with the
palicies or procedures may deteriorate

For RAJRATAN KOTHARI ASSOCIATES
Chartered Accountants

EM.KOTHARI
Place: Mumbai Proprietor
Date: 27-10-2021 Membership No. 0324

UDIN: 2103242BAAAAJAS



Valecha Badwani Sendhwa Tollways Limited

Balance Sheet As at 31st March 2021

Particulars Mote Mo, | A% ot 3Let March, 2021 Ax at 315t March, 2020
ASSETS
Nor-curment assets
|a) Property, Plait and Equipment 1 60,138 A5 2ER
Ib] Crthes Intangible asietd | 37 0004 A7 e, af o TRa
it moome Tax Assets i 50,83, 204 65, 74,204
|Curront assots
lial Financial Assets
il Cash and Cash paunvalents i 1.61.44. 346 56686, 444
1l Orher flnpncial aggsts 4 gi.242 324
(b} Dthier current assats 5 34,286,175 20, 78 864
Total Assets| 40,47,76,5978] 51,4548, THG|
ECBLEITY AND LIARLITIES
[a) ety Share capital b &, 01, 00,000 500, 000
[k} Db Egpuity 7 (152997 128)1 (11,03, 78, 263)
LIARILITIES
Non-current iabifities
[(a) Franceal Lsbilites
i} Berrowings E 29 B4.B1.00K 8R4 A2 261
(0] Deferred Tax Liabllithes [Met) q 1.8 37451 1 73T AL]
(L] Provismey 1 A.50,07 686 .92 25 339
Current liahitities
[a] Heanoal Linblities
(1] Trade payabiles 11 386 A35 153920
(I} Crtheer FinanCiad liabdlity 14 4 54 RS BYT B, F90E M0y
{a] Giher Current Rabilites 13 3,00 75,628 1.14.26.973
Total Equity and Liabilities 40.47,76,978 514548 786

&5 per owur report of even date

For Rajratan Kothan Assodiales
Charfered Actountanis
Firm Registration Ma: 113704

s
W
fijratan M Kothari
rembership No.: 012428
Prapriatar

Place : Mumbai,
Date : 27th Octaber, 2021

Shb

Anil Sakharam Karpe
iBirector) {Director)
Ciiv : 07543339 DN 07571477




Valecha Badwani Sendhwa Tollways Limited

Statement of Profi & Losa for the Poriod Endod 31st March 2021

{ Aanount In INR]
Mot W] Yaar Ended March 31, | Yasr Ended Maseh n,
Farticulars
1] 20340
L | Bevanue fram aperations 14 129,653,125 127,666,770
I | Ovhet eCoaie 165912 -
I | Total Reveris [+ 1) 119843 037 137,666, TTD
. | Exgimnnsas
Empioyies benefls sxperse 15 3,637,380 1,776 33
Financo costs 16 TE,0A1, 203 57,589 650
Deprecistion and amortization expense 65,058,015 E9, 100058
Miner espenses b 11,731,335 38,563,017
Totsd expensas 171,467,502 169,000,088
V. | Loss before exceprioral asd extraordinary pema and s (i1-V) [Era18865]] uuﬂ,am]l
Vi | Exgeplional tems s &
Wil | Loy befors extreandinary ivems end e [V - V1) [EERSE & 1341 (41 BER,3LH)]
Wil | Extraorcinary liems =
EN. | Lows before tas (WEl- W11 (42,610 B65H |41, 353, 318)|
¥ | Tz Expende:
{1} Carrent Tax - .
{2) Deferred Tax - =
X1 | Loes For thee Barind EE| EEM
NN | Othwer Comprehamshe income
A [Rems that will nol be recassified eo Proft & Loss (net of tau]
B ltema that will be recinssfied to Profit B Loss (et of tax]
C Transaction with pwners in their capacity 24 cramen . =
Total Compaatsiniha oo for the poriod [0+ 0N} | Comgiising
Fprofit/loas ard athar comprebenishe income Bar the period) (LR 5l & T | [ERM AW T |
i | Eamings per equity share:
[1) Basie | Ll (B.27)
o {1} Diluded L!!-_Iu [-I.ITJ
The neies barm an wbagral part of thase Saandial STaremenrs
A5 pf cur report of gyen date : -
For Rajratan Kathar Alsacianes il \\
Chantered Apcawntunis Far and on hehalf af the Baand

Eamn Registration bo: 11 F 1=

b o) BT conpbine i

rutan M Kothad o : Ardl Sakharam Kerpe  Sastosh Kumar Patro
membership Mo.: 03243 %’ = {Dilrectoe) [Dérectar)
Froprislor BIM : OTEAERID DN : D75T1LTT
Flage 1 Busmhal




Valecha Badwani Sendhwa Toll Ways Limited

Cazh Flow Statement For The Period Ended 31st March, 2021

A Cash flow from Operating Activity
Loss Before Taw and Extrocrdinary 1fom
Add { [Deduct] Adjustment for
Cegraciation
Interest Received

Operating Profit before working capital chanpes

Other Financlal assats

Cither currant assels

Incorme Tas 55t

Qrher current labilites

Cithar financial liability

Leng term Provision

Short term bomrawings

Trade and other Payables

et Cash Flow from Dporating Activity

B Cash Flow from Investing Activity
Addipon in Fixed Assets
Interast Aetelvad
Mit Cash flow From Inuvesting Adctivity

L Cash Flaw from Flnascing Activities
Increase in other pquity
Repaymeni OF Lean
ket Cash From Financing fcitivities

MNet Increase [/ |Decrease) in Cash and Cash Egulvalants
Opening Balance of Cash and Cash Equivalents
Clasing Balance of Cash and Cash Equivalents

Az per our repart of even date
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Valecha Badwani Sendhwa Tollways Umited
Motes on Accounts Forming Part of the Balance Sheet as at 31" March, 2021

A, BACKGROUND :
1 Corporate Information:

Valecha Badwani Sendhwa Tollways Limited |“The Company™ or "VBSTL") is a Company incorporated
in India on ™ April 2011 with the registered office at Valecha chamber, 4™ Floor, Andheri New Link
Road, Andhen (W), Mumbai -400 053, VBSTL is a subsidiary Company of Valecha Infrastructure Limited
which holds 74% of the equity share capital of the Company. The remaining 26% of the equity capital is
held by Artafact Infrastructure Limited

VBSTL has been set up to Design, Engineering, Construction, Development, Finance, Operation and
maintenance, construction of Two/ Intermediate Laning Road of Badwani - Pelsood - Sendhwa Road
Section, in tho state of Madbya Pradech on Toll Plus Annuity bacls,

The financial statemenis were auvthorized for issue by the Company's Board of Directors on 27T
Qctober, 2021 Pursuant to the provisions of section 130 of the Act.

F & Concession Arrangement entered into between VBSTL and MPRDC

The 'Concession Agreement” entered between Valecha - Badwani - Sendhwa Tollways Limited (VBSTL)
and Madhya Pradesh Road Development Corporation [MPRDC), the government of Madhva Pradesh,
conferred the right to the Company to implement the project and recover the project cost, through the
Sem| Annual Annuity of s 4.97 Crores and also through the levy of fees/toll revenue, with a designated
rate of return owver operation period after Commerclal Operation Date, during 15 years of concession
pertod commencing from the 4" October 2011, lLe. the date of financial closure.

3.  Commencement of Commercial Operation

The Company has achieved its Commercial Operation Date "COD™ and started s commercial operation
of collection of user fee i.e. Toll Collection from 03™ July 2012,

B.  SIGNIFICANT ACCOUNTING POLICIES
1. Basis of preparation

These Financial Statements comply In all material aspects with Indian Accounting Standards (Ind AS|
notified under Section 133 of the Companies Act, 2013 {the Act) [Companies (Indian Accounting
Seandards) Rules, 2015] and other relevant provisions of the Acl. These Financial Statements have been
prepared in accordance with the requirements of the information and disclosures mandated by
Schedule 1 of the Act, applicable Ind AS, other applicable proncuncements and regulations.

These Financlal Statements have been prepared on a historical cost basis, except for certain assets and
lizbilities which have been measured at fair value.

These Financial Statements are presented in absolute Indian Rupee, except where otharwise indicated.

The financial statements have been prepared |n accordance with the requirements of the infarmation
and disclosures mandated by Schedule il 1w the Act, applicable ind AS, other applicable

pronouncements and regulations.

- Current versus non=current classification




An azset |s treated as current when it is:

. Expecied 1o be realised or intended to be sold or consumed in normal operating
Cycie

. Expected to be realised within twelve months after the reporting period, or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a

Liability for at least twelve months after the reporting period
All other assets are classified 25 non-current

A liability s current when:

. It is #xpacted to be settled in normal operating cycle

" It is due to be settled within twelve months after the reporting period, ar

. There is no unconditional right to defer the settbement of the Rability for at least
twelve months afier the reporting period

Al other liabilities are classified as non-current,
Deferred tax assets and liakilities are classified a8 nan-current assets and liahilities.

The operating cycle is the time between the acguisition of assets for processing and their realization In
cash and cash equivalents. The Company has identified twelve months as itz oparating cycle.

3. Functional and presentation currency

ltems included in the financial statements of the company are measured using the currency of the
primary economic environment in which the entity ocperates (‘the functional currency’). The functional
statements are presented in Indian Rupees (INR), which the company's functional and presentation
Currency,

q, Fair value measurement

Fair value i the price that would be recelved to s2il an asset or paid to transfer a [@bility in an orderky
transaction between market particpants at the measurement date. The fair value measurement i
hased on the presumption that the transaction to sell the asset or transfer the liahility takes place
either:

. In the principal market for the asset or lability, or
. in the absence of a principal market, in the most advantageous market for the psset
or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their econamic
best interest.

A fair value measurement of a non-financial asset tekes into account a market participant's ability to
generate economic benefits by using the asset in itz highest and best use or by selling it to anothar
market participant that would use the asset iin s highest and best usa,

The Company uses valuation techriques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
g minimizing the use of unobservable inputs. f =~
P o,
ikt and Habilties for which fair vakie is measured or disclosed in the Financial Sﬁri‘nmnls :n!w o)
pottzed within the fair value hierarchy, described as follows, based on the lowest Ieuellnpu’f. lhgl.;d- -'II
LAnT 1o the fair value measurgment as a whole: ¥ )




Level 1 - Guoted {unadjusted) merket prices In active markets for identical assets or liabilites

Level 2- Valuation techniques for which the lowest level input that is significant to the fakr value
measurement is directly or indirectly observable

Level 3 -Valuation techniques for which the lowest level input that is significant te the fair value
meaiurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the
Company determines whether transfers have accurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that ks significant 1o the falr value measurement as a

whole) at the end of each reporting period.

At each reporting date, the Management analyses the movaments in the values of assets and Rabilities
which are required to be re-measured or re-assessed as per the Company's accounting policies. For this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable,

For the purpose of falr value disclosures, the Company has determined classes of assets and liabifities
on the basis of the nature, characteristics and risks of the atset or liability and the level of the fair value

hierarchy as explained above.

S. Financial instruments
A financial instrument |s any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.

Financial assets
Inltial recognition and measurement

All financial assets are recognised initially at fair value, in the case of financial assets not recorded at
fair value through Statement of Profit and Loss, net of directly attributable transaction cost to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulztion or convention in the market place (regular way trades)
are recognised on the trade date, i.e., the date that the Company commits to purchase or sall the asset.

For purposas of subsequent measurement, financial assets are classified in following categories;
= at amortbed cost

- at falr value through profit or koss (FYTPL|

= at falr value through other comprehensive income {PYTOCH)

Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the following conditions are met:

al  The asset is held within a business model whose objective is to hold assets for
eallecting contractual cash flows, and

b}  Contractual terms of the asset give rise on specified dates to cash flows that are
solely paymients of principal and interest [SPPI) on the principal amaunt outstanding.

This category Is the most relevant to the Company. All the Leans and other receivables under

£ that are not III.II:Il!I:' i an actke marnket.
izl measurement such financial assets are subsequently measured at amortised cost uﬂngﬂf!

f Interest Rate [EIR} method. Amortised cost is calculated by taking into account any discount or
kT AL



premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amartization i
incleded in finance income In the Statement of Profit and Loss. The losses arising from Impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

All investrments in scope of Ind AS 109 are measured at fair value. The Company makes such ebection on
an instrument by instrument basls. Thea classification is made on initial recognitian and & irrevocable.

i the Company decides to classify an instrument as at FVTOCL, then all fair value changes on tha
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no
recycling of the amounts from Other Comprehensive Income (OC1) ta the Statement of Profit and Loss,
even on sale of investment, However, the Company may transfer the cumulative gain or loss within
equity. Instruments included within the FYTPL category are messured at falr value with all changes
recognized in the Statement of Frofit and Loss.

De-recognition

A financial asset [or, where applicable, a part of a financial asset or part of the Company's similar
financial assets| i primarily derecognized {i.e. removad from the Campany’s balance sheet) when:

The rights 10 receive cash Nlows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through' arrangement; and elther (a) the Company has tramsferred substantially all the risks and
rewards of the asset, or (b} the Company has neither transferred nor retained substantially all the risks

and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an aszet or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of

ownership, When it has neither transferred nor retained substantially all of the risks and rewards of the
assel, nor transferred control of the asset, the Company continues to recognize the transferred assel to
the extent of the Company's continuing involement. In that case, the Company also recognizes an
associated lability, The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Impalrment of financial assets

The Company assesses on 3 forward looking basis the expected credit losses assoclated with its assets
carried at amortised cost and FYOCL The impairment methodology applied depends on whether there
has been a significant increase in credit risk.

The impairment methodology for each class of financdial assets stated is as follows:

Loans receivables measured at amortised cost: Loans receivables at amortised cost are generally short
term In nature considared to be low risk, and thus the impairment provision is determined as 12
manths expected credit [osses

Loans given to employees: For loans given to employess outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every
loan or receivable would result in undue cost and effort. As permitted by Ind AS 109, the credit
provision will be determined based on whether credit risk Is low only at each reporting date, until the
. Is derecognized. Using the impairment methodology the Company has assessed that no lgan loss
nm:tnharrmﬂ:lud in the books of accounts, i
i credit loss ('ECL| impairment loss allewance |or reversal) recognized during the perod s = )
fed a3 income/ expense in the Satement of Profit and Loss [P&L). This amount & rﬁlm:ta;ll. ;



under the head "other ewpenses’ in the PE&L The balance sheet presentation for various financial
instruments is described befow:

Financlal assets measured as al amortized cost and other contractual revenue receivables - ECL b
presented a5 an allowance, e, a5 an integral part of the measurement of thote assets in the balance

sheat. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Fimanclal Liabllities
initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial Gabilities at fair value through
Staternent of Profit and Loss, loans and borrowings, trade payables or other payables.

Al Tinancial liabilities are recognized initially at fair value.

The Company's financial liabilities include trade and other payables, loans and borrowings induding
bank cverdrafts and other payables.

Subsequent measurement

Financial labilities at amortized cost: After initial mezasurement, such financial liabilities are
subsequently measured at amortized cost using the effective interest rate [EIR) method., Amortized
cost s calculated by taking Into account any discount or premium on acguisition and fees or costs that
are an integral part of the EIR, The EIR amonization & included in finance costs in the Statement of
Profit and Loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost uwsing the EIR method. Howewer, the
Company has barrowings at flaating rates. The impact of restatement of effective interest rate, year on
vear due to reset of interest rate, is not material. Gains and losses are recognized in Statement of Profit
and Loss when the liabilities are derecognized as well as through the transaction cost amortization

Process.
Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired In the ordinary
course of business from suppliers. Accounts payable are classified as current liabilitias if payment is due
within ane year or less [or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities,

Trade payables are recognized initially at falr value and subsequently measured at amortised cost using
the effective interest method.

Retertion money payable

This is the category most relevant to the Company. Retention moneys are measured at Falr value
initially. Subsequently, they are measured at amortised cost using the EIR (Effective interest rate)
method. Gains and losses are recognized in Statement of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization process.

al lighility is derecognized when the obligation under the liability is discharged or cancelled ar
en an existing financial liabllity s replaced by another from the same lender ‘on

ally different terms, or the terms of an existing liability are substantially modified, such an |

ey



exchange or modification is treated as the de-recognition of the original liability and the recognition of
4 new lability. The difference in the respective carrying amounts is recognized in the Statement of
Profit and Loss,

Offsetting of financial instruments

Financial assets and financial llabilities are offset and the net amount is reported in the balance sheet i
there is a currently enforceable lagal right to offset the recognized amounts and there is an intention 1o
settle on a net basks, to realize the assets and settie the liabilities simultaneously.

6. Revenue Recognithon :

Revenue s measured at the fair value of the consideration received o receivable. The Company
recognizes revenue when the amount of revenue can be reliably measured; when it is probable that
future economic benafits will flow to the entity; and when spacific eriteria have boen met for the
Company s activities, a5 described below.

A Tell Callection: Toll Revenue is recognized in respect of toll collected at the Toll plaza of the
company at Badwani - Sendhwa on receipt basis.

B. Interest Accrued on Deposit with Bank: Income from Interest on deposits is recognized on time
proportionate method.
C. Others

Insurance and other claims are recognized as revenue on certainty of receipt basis.

7. Property, plant and equipment

Property, plant and equipment are mesasured at cost of acquisition net of recoverable taxes less
accumulated deprecistbon and Impelrment loss, if any, Cost includes expenses that k directly
attributable to acquisition of the assets,

When parts of an item of property, plant and equipment have different useful lives; they are acoounied
for as separate items (major components) of property, plant and equipment.

Subsequent costs are Imcluded in the asset's carrying amount or recognised a5 a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each
reporting date and the cost of property, plant and equipment not ready for thelr intended use before
such date are shown as Capital Work in Progress.

Depreciation on property, plant and equipment is provided on stralght line method over the useful
Ives as specified in Part "C” of Schedule Il to the Companies Act, 2013, which is akso estimated as useful
lives by the managament.

Intangible assets and Amortization

Intangible assets are recognized only if it Is probable that the future economic benefits that are
attributable to the assets will flow to the enterprise and the cost of the assets can be maasured
rellably. Expenditure on an intangible item s expansed when incurred unless it forms part of the cost of
intangible asset that meets the recognition criteria. Intangible assets are stated at cost of acquisition
net of recoverable tawes less accumulated amortization and impairment loss, if any.

Intangible assets comprising of software purchesed and Heensing cost are amortized on stralght line
basis over the weful life of the soltware up to & masimum perlod of 10 years.

Accounting of intangible assets under service concession arrangement
pany has Toll Road Concession rights where it Builds, Operates and Transfers (BOT)
plure used to provide public service for a specified period of time. These arrangements may.




fife.

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the extent that the Company receives a right (a license) to charge users of the public
service, The financial asset model is used when the Company has an unconditional contractual right to
receive cash or another financial asset from or at the direction of the grantor for the construction
services. When the unconditional right 1o recehve cash covers only part of the service, the two models
are combined to account separately for sach component. If the Company performs more than one
sarvice [i.e., construction of upgrade services and operation services) under a single contract or
arrangement, consideration recelved or receivable is allocated by reference to the relative fair values of
the services dellvered, when the amounts are separately kentiflable.

The Intangible assets is measured at the fair value of consideration transferred to acquire asset, which
iz the fair value of consideration received or receivable for the construction services delivered.

Intangible assets model

Intangible assets arising out of service concession arrangements are accountad for as intangible assets
where the Company has a contractual right to charge users of service when the projects are completed
The intangible assets is measured at the fair value of consideration transferred to acquire asset, which
iz the fair value of consideration received or receivable for the construction services delivered.

Amortization of concesslon intangible assets

The Intangible asset recognized are amortised over the concession period on proportionate basis,

Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure |principally resurfacing costs
and major repairs and unscheduled maintenance which are required to maintain the Infrastructure
asset in operational condition except for any enhancement element) are recognized and measured at
the best estimate of the expenditure required to settle the present obligation at the balance sheet date
for which next resurfacing would be required as per the concession arrangement. The provision i
discounted to its present value at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the lability.

8.  Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes In circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset's carrying amount excesds its recoverable amount. The recoverable amount Is the
higher of an asser’s fair value less costs of disposal and value in use. For the purposes of assessing
impairment, astets are grouped at the lowest levels for which there are separately identiflable cash
inflows which are largely independeant of the cash inflows from other assets or groups of assets [cash-
generating units), Mon-financial assets that suffered impairment are reviewed for possible reversal of
the impairment at the end of each reporting peried.

10. Tanes
Current Tax
Current income tax assets and labilities are measured at the amount expected to be recoverad from or
paid to the taxation authorities, The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted at the reporting date in the countries where the Company
operates and generates taxable income. Current income tax relating to items recognized outside the
Statement of Profit and Loss is recognized outside the Statement of Profit and Loss [either in other

imprehensive income or in equity). Current tax items are recognized in correlation 1o the underlying
ggection either in other comprehensive income or directly in eguity. Management periodically

atks positions taken in the tax returns with respect to situations in which am!k:il.’nh tax
ns are subject to interpretation and establishes pravizions whars appropriste,



Current tax assets and Habllities are offset only if, the Company:

al has a legally enforceable right to set off the recognised amounts; and
b intends either to settle on a net basis, or to realise the asset and settle the [ahility

simultaneously.
Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carmying amounts for financial reporting purposes at the
reparting date,

Deferred tax Rabilithes and sssets are recognized for all taxable vemporary differences.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of
unuzed tax latees cam be wiilized.

The carrying amount of deferred tax assets s reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax aszet to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and Habllities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the l@bility is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognized outside the Statement of Profit and Loss & recognized outside
the Statement of Profit and Loss feither in other comprehensive income or in equity). Deferred tax
itemns are recognized in correlation to the underlying transaction either in other comprehensive income

or diracthy in aquity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity

and the same taxation authority.
11, Borrowing costs

Borrowing costs directly attributable to the acguisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the perlod In which they occur,
Borrowing costs consist of interest and other costs that an entlty Incurs In connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

12. Contimgent liabliities and contingent Assets

A contingent liability Is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-accurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that k= not recognised bacause it is not prebable that an
outflow of resources will be required to settle the obligation. & contingent llability also arlses In
i aly rare cases where there 5 a llakilty that cannot be recognised because it cannot be
d reliably. The contingent liability is not recognised in the books of accounts but its existence s
in the Financial Statements. A Contingent esset is not recognized in financial statements,
he same are disclosed where an inflow of economic benefit is probable. . '




13,  Provisions

Provisions are recognized when the Company has a present obligation {legal or constructive) as & result
of a past avent, it is probable that an outflow of resources embodying economic benefits will be
required to setthe the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of @ provision to be reimbursed the reimbursement is
recognized as a separate assel, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a curment pre-tax
raté that reflects, when appropriate, the risks specific to the labllity, When discounting is used, the
increase inthe provision due to the passage of time ks recognized as a finance cost.

14, Employees’ Benefits :

Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected 1o be settled
wholly within 12 months after the end of the peried in which the employees render the related service
are recognized In respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The habilities are
presented as current employee benefit obligations in the balance sheet,

Post - employment obligations

A, Defined Cantribution Plan:

The Company pays provident fund contributiens to publicly administered provident funds as per
logal regulations, The Company has no further payment obligations once the coniributions have
been paid. The contributions are accounted for as defined contribution plans and the contributions
are recognized as employee benefit expense when they are due. Prepaid contributions are
recognized as an asset 1o the extent that a cash refund or a reduction in the future payments &

available.

15. Segment Reporting :

Operating segments are reported in a manner consistant with the internal reporting provided to the
chief operating decision maker (CODM). Chief operating decision maker's function is to allocate the
resources of the entity and access the performance of the operating segment of the entity.

The Board assesses the financial performance and position of the Company and makss strategic
decisions. It is identified as being the chief operating decision maker for the company.

16.  Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on histarical experience and other
factors, inchiding expectations of future events that may have a financial impact on the entity and that
are believed to be reasonable under the drcumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing & matedal adjustment to the warrying amount of asses and
liabilities are disclosed below.

Applicability of service concession arrangement accounting te toll roads concessionalre

d*‘p et £ompany has determined that Appendix A of Ind AS 11 ‘Service concession arrangements’ s
peCRRERN D The Lompany which provides on accounting by the operators for public-to-private service

rrangements. The Company has entered into concession arrangement with MPRDC as per
ompany would participate in the Design, Build, Finance, Operate and Transfer (DEFOT)



bazis the toll reads infrastructure, After the end of the concession arrangement, the Company has to
transfer the infrastructure i.e. toll roads constructed ta MPRDC.

Incame taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent

there are sufficient taxable temporary differences relating to the same taxation authority against which
the unused tax losses can be utilized. However, the utilization of tax losses also depends on the ability
of the Company to satisfy certain tests at the time the losses are recouped. Management has
forecasted future taxable profits and has therefore recognized deferred tax assets in relation to tax

losses,

Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concassion periad on the bask of projected toll
revenue which reflects the pattern In which the assets economic benefits are consumed. The projected

total toll revenue is besed on the independent traffic volume projections; Amortization is revised in
case of any material change in the expected pattern of economic benefits.

Prowicion for resurfacing abligatian (majar malntenance expenditure)

The Company records the resurfacing obligation for its present obligation as per the concession
arrangement to maintain the toll roads at every five years during the concession period. The provision
Is included in the Financial Statements at the present value of the expected future payments, The
calculations to discount these amounts to their present value are based on the estimated timing of

expenditure ocourring on the roads,

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and rick assoctated with the expenditure.

17.  Recent accounting pronouncements

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28,
2018, Ministry of Corporate Affairs ("MCA") has notified the Companies{indian Accounting Standards)
Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency tranmsactions amd
advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
recetved or paid advance consideration in a foreign currency,

The Company is evaluating the requirements of the amendment and the impact on the financlal
statements is being evaluated.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs
("MCA") has notified the ind AS 115, Revenue from Contract with Customers. The core principle of the
new standard ic that an entity should recognize revenus to dapict the transfer of promiced goods or
services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from
the entity’s contracis with customers.

nEnts is being evaluated.
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Valecha Badwanl Sendhws Tollways imited

i NOTES OM FINANCIAL STATEMENTS FOR THE YEAR ENDED OM 315T MARCH 2021

1| :Property, Plant and Equipment | | | | |
Gross Block Accumulated Depreciation Met Block
Balance as at Depreciation | Balance asat | Balasce as at
Balance as at | Additions/ 31 March Balance as at | charge for the | 31 March 31 March Balance as at
Details 1 April 2020 [Disposals) 2021 1 April 2020 Pariod 2021 2021 1 April 2020
[} Tangible Assets
Furniture and Flatures 58,810 & 58,810 49,805 2,332 52,137 6,673 2,005
Wehides 301,713 - 301,713 286,627 - 286,627 15,086 15,086
Office Equipment 401,200 31,999 433,199 390,023 4,797 384,820 38,379 11,177
Tatal 761,723 31,993 793,722 726,455 7,129 733,584 60,138 35,268
L} Intangible Assets
Concesclonalre ‘F.Iight 934,545,126 Q84,545,136 535,454, 367 69,050,886 604 545253 | 3ITE898 873 449 050,759
Total 084,545,126 5 984,545,126 | 535,454,367 9,090,886 | 604,545,253| 379999,873 | 449,090,759
985,306,849 31,999 | 985,338,848 | 536,180,622 69,098,015 | 605,278,837 | 380,060,011 | 449,126,027




Valecha Badwani Sendhwa Tollways Limited

NOTES DN FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 315T MARCH 2011

A%st Manch 2031 | 3% March 2020
2 Income Tax Assets [ Amount inINE) | | Amount in INK)
Advance income tax 5083, 204 55,74 204
Total 50,853,204 65,74 204
31st March 2021 | 318t March 2920
3 Cash snd cash squivalonis | Amaunt inINE) | [ Amount in INE)
Cash an Hand 3,208,803 1.74.837
Ralances with Banks in current account 1,57,94 443 5.64,116507
Total 161,24, 346 L6606 444
Jist March 2021 315t March 2020
4 Other financlals assets - Current | dmount [n INR) | Amount In INR]
Loans & Advances 53,242 13,242
Total 23,242 53242
313t March 2021 315t March 2020
L Other current assets { Ameunt in NR) | [ Amaunt in INR)
Aidvances to related parties 1,40.850 240,880
Prepald Expanies £.914 137079
Materialwork Advance 31,78,371 15,000,000
Total 34,286,175 20,778,068
31st March 3021 | 31st March 2020 |
& Share capital [ Armount in INR] | [ Amaunt in INR)
{1l Authorised Share Capital
50,00,000 Equity Shares of Bs 10 each 5,00,00,000 £, 040, 040, 000
(1} Equuity $hares - Issued, Subscribod and Pald up
50,00, D00 Equity Shares of Rs 10 sach 5.00,00 000 5,.00.00,000
Tatal 5,00, 00, D00 5.00,00,H00
it} Reconciliation of the shares cutstanding at the beginning and the at the end of the
1WP"'1|FII perion
Qpening no. of charas- 50,00,000 Equity Shares of s 10.00 each aliatted a5 fully paid 5,00,00,000 £,00,00,000
lssued durlng the parfad-
Outstanding at the end of )
tha period- 30,00,000 Equity Shares of As 10.00 sach allotted as fully pald %,00,00,000 5, 00,00, D00

[I¥) Share Holding Pattern-Share in the Campany held by each sharsholder holding more than

fellow subsidiany Company :
Valecha Infrastructure Limived [Holding Company] nas. 37,00.000 Equlty Sharss of Bs 10 sach

1}
i)

VORE 2r Shdrg.

Artefact nfrastruciure Ltel mes. 13,00, 000 Equity Shares of Bs 10 pach
V) Terms / Rights attached to Shares:
(@} The company has only one class of equity shares having par value of As. 10/- per share. Each halder of enquilty shanes i entitled to one

5% shares gnd held by the holding |Hd1

[k} iah this event of liguidation of the company, tha holders ef agquity shares wili be entithed 1o receive remaining assets of the company, aftar
distribution af all preferertial ampunts, The distribution will ba in progartion to the number of etuity ahares held by the shareholders,




{1y

Ll

i

T Other Equity

Retabned Larning

Balance Srought Forwand

Provishan fos Resurfecing

E-u-r_nlm_f'-llltﬁl:lll in Staternent of Profil & Loas ﬂl.l!ll'li the Tear

Trandaction with cwners in thedr capacity as owners

Guargmtes fps

Compuliary Convertible Dabanturs

[Unseoared)

fvlida Monting of Doard of Dirnctars of the Company dated 20rd August, 3021, Tha
CED's issmied cn #th Qctobar, 3010 For pariod of 10 pears has been hirthar
eutended for another 5 yepm ang after sepicg of the wed 15 yaary frorm Sainnee
on Bd 10,3030, the Subscriber shall have a right to opt for consersion of the CCD
mio eguivalent number of equity shares, subject to approval of the Boand of
Directors of the Company)

1,48.00, D00/ CCD of Be. 10 each allothed fo ks Valecha Infrastructine Limited

£3.00,000/- CC0 of Ax, 10 each allatted to M/fs Artefact Infrastrattune Limmibed

315t March 2021

335t Miarch 2020 |

| Aamvosant in IR

{332.526,950)

42,618,865

[ Aot in BNE)

1291,263,142)

(41,363,318)

(375,L47,3L5]

12.250,197

200,000,000

(332.628,460)]

50,197

SO0L000, 00

Total

{152,997,128)

(110,378, 263]|

(i

Borrowings - Non Current
Term Loan
Sark of Baroca (Secared)

Motes of Term Loans

Security Coverage

[Term Loang are Secored by fird parl pass chage on the
immovahls accats and al intangible acsets by way of mortgage,’
bypothecation, and first charge on rights and inferest in project,
praent and future "end by wiy of pledge af thares by promater
Conpanias)

Repayment Terms

Fayzbie In 47 (Forty Seven| unequal guarterly instalmerts, repaymert shall
commence from September 30, 2013 and lass inctalmant dus n December 31,
2004, Rate of mterest @ 11.15%

Maturity profile of Secured Loan
Total Aepayment=|Rs In crares

Year Amount [Rs. Crs.)

2021-23 548

202333 11.35

2023-24 10.80

7.0

2024-15

39.33

315t March 2021

31sx Warch 2020

| Amount in INR)

258,481,008

{ Bamspant kn INE)

388,447 263

258,481,008

388,441,263




315t March 2021 | 3iax March 2020
3 Defered tax lkabilities [Met) | Aemecunt in INR) | [ Armowsnt in INE)
L] Dieferred Tax Liabalities
Bafance as per last balance sheet 37,737,451 37,737 451
Deferred tax charged during the yes ! - -
Totsl 37.731.451 37,737,451 |
315t I'!ll'l;_h Z021 | 3ist March 2020
10 Prowision - Mon Current [ Amountin INR) | { Amount in INA)
1] Resurfacing Expenses 45,607,666 &5 225 239
Total A48 60T, 686 49,2395 209
Ax per the serviee concession arrangement with MPADE, the company & obligated to carry out resurfacing of the
undar concealon, ThE company estimates (135 likely provislen Faguired tewards r.u.rf.l-:ln,' and scoruss the costs oe &
wtraight line bath ower the pariod at the end of the which resurfacing wosld be required, In the Stetement of Profit and
in scoordarce with ind A% 37 * Provisions, Contingent Uabilities and Contingent Assets.
iavement
Opening 49,235 239 £3 814,567
Aodition 16,304,702 L5317, 285
Experes 119,522.315) 15,907,023)
Closing U5 LOF, 06 &0, 336 J30
¥1sx March 2021 | 31st March 2020
11 Treds payables { Amaumtin INR] | [ Amcunt in INR)
1] Papahleg -Dithery 386 435 153,520
Tatal 3864136 193,530
12 Oder Financnd Liakilny - Current 315t March 2021 | 31st March 2030
[ Ammpaant im INR) | | Amount in INR)
1) Currgnt Baturity of Mon current bosrgwing 94,800,000 67,300,000
i Employess and other Expenses Payable GRS BT 601,202
Total 55 485 897 67,501, 202
$ist March 3021 | 3ist March 2020
13 Dahar current Nabifties [ Amountin INRE) | | Amount in INR]
1] Statulory Liahility G374 31217
Z] User Fee lelchlllhr 303,000 231,‘:'01
3] Urigdured iean fram refated parties 29, 708 204 31,113,055
{Ursecured loan fram Valechs Engineering Ltd is rapayable on demand and
doesn't carry any Imterest)
F 075,624 31,426,573




31st March 2021 315t March 2020
14 Revenue From Operation { Armount in INR) | | Amount in INE)
i Annuity 94, 400,000 45,400,000
2| Tall Collection 30,293,125 48,266,770
Tatal 129,698,125 127,666,770
31st March 2021 | 31st March 2020
15 Employes benefit expends { Amoust fn INR) | [ Ameunt in INR)
i} Salaries & Wapges 3.325%4 538 3437 450
2 Cantribution to Pravdent Furd 175,454 230,055
3| Oithers 157,368 112 838
Total 3,627,360 3776,343
31t March 2021 | 31st March 2020
16 Finance coits [ Amount in INR] | | Amount In INR)
1] Interast Expense - On Fived Period Laan 78,011,102 o7 S&%.650
Total 78,011,102 57 55,650
5ist March 2021 31st March 2030
17 Othar expenses { Amourt n INR) | [ Amount in INR)
1) Commasnication 15748 21,702
il Legal & Professional Fee 503,180 T2E4TA
3] s Balance Wiolf a 994000
i} Fostage & Telagram 2,799 1,532
5] Power & Fuel 714,387 804,460
&) Primting & Sw@ationery 57430 4,242
7) Rent, Rates & Taxes 537,654 a26.442
o) Repak & Maintenance . 3,055,284
10 Traweiling & Comvevance 153,831 139,467
11] Payrment to Auditars 230,100 182,900
1 Sundry Oparational Expanses TES, 718 518571
11 Uiser Fea to MPROC 302,840 181 668
14} MMRE Expenses 1€,304 7651 31,317,208
Total 11,731,335 38,563,037
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Valecha Badwani Sendhwa Tollways Limited

Motes on Accounts Forming Part of the Balance Sheet as at 31° March, 2021
THE STA

22. Employees’ Retirement and other Benefits:

As per managemant no liability for retirement benefit costs (Gratulty Provislon) arises to the Companty,
as the employees work far short term bazie en payroll, thorefore compliances with the Ind A5 - 19 on
“Employees Benefits” is not applicable to the Company.

23, Related party Disclosure:

The Company has underiaken following transactions with the related parties In terms af Ind AS — 24
"Related Party Dischosure”:

Al  Thename of related parties with the nature of relationship:

Promoters & Associates Relationship

#/s Valecha Infrastructures Led (VL) Holding Company

M5 Artefact Infrastructure Limited (AlL) Chare holder holding 26% of Share capital
M/s Valecha Enginaering Limited (VEL) Ultimate Holding Company

M/ Valecha LM Toll Private Limited Fellow Subsidiary

Key Management Personnel _ Relationship

Mr Anil Sakharam Korpe Director

Mr. Santosh Kurnar Patro Director

Ms. Lalna Bharat Takekar Directar

Mr. Sandesh Dalvi Director (Resigned w.e.f. 23" Oct, 2020

1] Transaction with the Related Parties.

Mature of Transaction Promoters & Balance O/S Balance 0/5
Associates Amount [Rs.) Amount (Rs.)
(2020-21) {2019-20)
Unsecured Lean | M/s Valacha Engineering Lid (VEL} Rz 28770414/ As. 3,07 92,678/-
(Receiad)
Unsecured Loan (Pakd) b5 Valecha Infrastructure Limited (VIL) Rs. 2,400,890/ Rs. 2,40, 890/
Unsecured Loan | M/fs Valecha Kachohh Toldl Roads Limdted Rs. (61,5204-) Rs. 320,076/~
(Receied)
Loans &  Advances | /s Valecha LM Toll Pyt Lid Rs, 83,242/ Rs. 83,242/
(Paid}
Equity Contribution M/s Valecha Infrastructure Limited [VIL) Rs. 3,70,00,000/- Rs. 3,70,00,000/-
Equity Contribution M /s Artefact Infrastructure Limited (AlL) Rs. 1,30,00,000/- Rs. 1,30,00,000/-
Compulsory M/s Valecha Infrastructure Limited [VIL) Rs. 14,80,00,000/- Rs. 14,B0,00,000/-
Convertible Debentures
M/s.Artefact Infrastructure Limited [AIL) Rs, 5,20,00,000/- Re. 5,20,00,000/-




24, segment Reporting

The Company 5 8 ipecial purpose vehicle which has a single special purpose of development of
Badwani _ Palsood — Sendhwa Road 5Section in the state of Madhya Pradesh on BOT basis; therefore

the only segment of company as per Ind AS 108,

25. Eamings per Share [EPS):

[Amount In Rs.]
31.03.2021 31.03.2020
Met Profit attributable to equity shareholders (4,26,1B 865) {4,13,63,318)
Weighted average number of shares for Basic and 50,000,000 50,000,000
Diluted EPS (Mumbers)
Basic & Diluted Earnings Per share (Equity share of {B.52] [8.27)
Rs. 10/- each)

26. Provision for Taxes:
Current Tax: The Provision for income tex & determined in accordance with the provisions of Income
Tan ACT 1961

27. Deferred Tax Assets:

The Company on the basis of prudence has preferred not to recognize the deferred tax assets
amounting to Rs. 1,02,43 536/« [P.Y. Rs. 75,00, 7T46/-)

28. Auditors Remiuneration (including tazes):

(Amountin INR) | (Amaunt in INR) |
Particulars 2020-21 2019-20
Statutory Audit 1,25,000 1,275,000
Limited Reviews 30,000 -
Certification
Tax Audit 40,000 40,000
GST 35,100 49,700
Total 2,30,100 1,594,700

29. During the year the Bank of Barnda has charged interest at higher rate than agreed interest as per
sanctioned letter and computed with effect from February 2020 and one time interest effect of Rs. 1.74
crores has been charged to term Inan account and continuad with such higher interest an manthly
basis, whereas in last term loan renewal interest rate was approved @ 11.15%. Even though during the
year the Company has accounted for additional intarest in the books of accounts as per tarm loan
statement however it doesn't tantamount to acceptance of said additional interest,

30. In view of the lockdown across the country due to the COVIE-19 pandemic, vehidles movement and

toll collection operetions of the Company at its locations were suspended temporarily during March &

April-2020, in compliance with the directives/orders issued by the relevant authorities, The financial

== 5 statement for year ended March 31, 2021 were impacted by disruptions owing to COVID-19 and are
.,,_p.ll.‘l o Efnfe not comparable with those of previous year. The Company has made an assessment n
werability and carrying values of its assels comprising property, plant and equipment, i
bies and ather cumrent / non-current assets as of 31 March, 2021 and on the basis of




has concluded that no material adjustments are required in the financial results. The Company is taking
all the necessary steps and precautionary measures 1o ensure smooth functioning of its operations and
to ensure the safety and well-being of all its employees, Given the criticalities associated with nature,
condition and quration of COVID-19, the impact assessmient on the Company’s financial statements will
be continuously made and provided for as required.

21. Tha Company has incurrad substantial losses from its aperations for the last few years which have
eroded its net worth substantially. This raises doubt about its abillty to continue a3 Boing concern.
However, the management is of the opinion that on approval of Master Restructuring Agreement by
the banks, increase in toll collaction due to yearly rate revision and consistent growth in the traffic, the
company will be able to return profitability over the next few years. Hence the financial statements
have been prepared assuming that the company will continue as going concern. No adjustments are,
hence, made in the financial statement that might result from the outcome of this uncertainty.

31. Note on Going Concern of Ultimate Holding Company:
Pursuant to Order dated 215t June 2021 of Hon'ble High Court of Bombay in the matter of liguidetion

of Valecha Engineering Limited {"UMtimate Holding Company”) where Hon'ble High Court has asked the
Uitimate Holding Company to present 3 proper scheme of revival of the Company.

Pending final order of Hon'ble Bombay High Court in the matter of Ultimate Holding Company,
accounts have neither been prepared nor audited for year ended 31st March 2021. Accordingly, a
financial statement of the Company has been prepared and no adjustments, if any, have been made.

33. In the opinion of the management, the Current Assets, Loans and Advances and Current Liabilities
are approximately of the value stated, if realised / paid in the ordinary course of businass, The
provision for all known liabilities is adeguate and is not in excess of amounts considered reasonably

NECESSErY.
34, Balance disclosed under advances and creditors are subject to reconciliation.

35. Contingent Liabilities:
There are pending legal cases against the Company, which may have material impact on the financial

position of the Company, which mainly Include an appeal preferred by the income tax depariment
before Hon'ble Hight Court of Bombay for Assessment Year 2013-14 for disallowance of depreciation

which have tax effect of Rs. 5.72 crores, Further there is no contingent Liabilities as on the date of
balance sheet except 35 stated above.

36. The previous year figures in balance sheet have been reworked, regrouped, rearranged, and
reclassified wherever necessary.

As per our report of even date

For Rajratan Kothari Assoclates For and an behalf of the Board

Firm erlstml:lgn MNa: ¥ . :
|j -.l' e k: hii P
Wﬁ / £ o, Py _
jratan M Kftha Mg Santosh Kumar Patro ~  Anil Sakharam Korpe

Proprietor Director Director
Membership No.: 0334RB— DIM : 07571177 DIN : 07543339
Place: Mumbai ey

Date: 27" October, 2021



VALECHA BADWANI SENDHWA TOLL WAYS
LIMITED

(CIN : U45203MH2011PLC215905)
Regd. Office: Valecha Chambers, 4* Floor, Flot No. B-6,
New Link Road, Andheri (W), Mumbai — 4() 053
Tel. +91-22-26733625-29, Fax : +91-22-26733945

Date: 27* Octobear, 2021

Rajratan Kothari Associates,
Chartered Accountanta

=42 Samadhan Bidg,

L T Road, Mulund East,
Mumbal - 400 013

Dear Sir{s),
Re: Statutory Audit as per indlan GAAP (IndAS) for the year ended March 2021

In connechion with your sudit of the financal statements of Valecha Badwani Sendhwa
Tolways Limited for the year ended March 31, 2021, we recognize that oblaining
repregsentations from us conceming the information contained in this letter is a significant
procedure in enabling you to form an opinion whether the financial stalements present fairly,
in all material respacis, the financial position, results of operations and cash flows of the
Company in conformity with the ascounting principles generally accepted in India, including
the Indian Accounting Standards (IndAS) specified under Section 133 of the Company's Act
2013, read with Rule T of the Companies [Accourts) Rules, 2014, We acknowledge our
responsibility for preparation of financial statements in accordance with the requirements of
the Companies Act, 2013 including applicable Indian Accounting Standards refarred to in
Section 133 of the Acl, other relevant acts and recognized accounting policies and praclices
as per Indian Qenerally accepted accounting principles (Indian GAARF).

Cartain representations in this lefter are described as being limited to matters that ame
material. ltems are considered materal, regardless of size, if they involve an omission or
misstatement of accounting information that, in Hght of surrounding circumstances, makes it
probable that the judpment of a reasonable person relying on the information would be
changed or influenced by the omisgion or misstatement

The Company has been awarded to carry on the business of Design, Engineering.
Construction, Development, Finance, Operation and maintenance, construction of Two/
Intermediate Laning Road of Badwani - Palsood - Sendhwa Road Section, in the state of
Madhya Pradesh on Toll Plus Annuity basis. The Concession Agreemeant dated April 13,
2011 with Madhya Pradesh Road Development Corporation Limited. The 'Concession
Agreement’ entered between Valecha - Badwani - Sendhwa Tollways Limited (VBSTL) and
Machya Pradesh Road Development Corporation (MPRDC), the government of Madhya
Pradesh, conferred the right to the Company to implement the project and recover the
project cost, through the Semi Annual Annuity of Rs 4.97 Crores and also through the levy of
feesftoll revenue, with & designated rate of return over operation period after Commercial
Operation Date, during 15 years of concession period commencing from the 4th October
1, Le. the date of financial closure,



VALECHA BADWANI SENDHWA TOLL WAYS
LIMITED

(CIN : U45203MHZ011PLCZ215%905)
Regd. Office: Valecha Chambers, 4™ Floor, Plot No. B-6,
New Link Road, Andheri (W), Mumbai — 400 053
Tel +01-22-26T33625-29, Fax : +91-12-26733945

Accordingly, we make the following representations, which are true to the best of our
knowledge and belief

1. Management's responsibilities

We recognize that, as members of management of the Company, we are responsible for the
fair prasantation of its financial statements as per Indian Accounting Standard (IndAS)
Being first yaar of IndAS financials, we have fulfiled our responsibilities for the preparation
and presentation of the financial statements of financial pasition, results of operations and
cash flows, as sel out in the lerms of audit engagement and, in particular, the financial
statements are fairly presented in conformity with First time adoption and IndaS. We also
believe thalt we have made all the required disclosures in Notes 1o the Financial Statements.
We have made available to your representatives all financial records and related data.

We have no plans or intentions that may materally affect the carmying value or classificatien
of assets and [abilities,
The financial statemenis are free of material misstaterments, including omissions. Tha

operations have been conducted based on the delegation of power as approved by the
Board of Directors.

All the monay received / pald has been recorded during the course of the business and no
amount is left unrecorded or is wrongly enterad,

2 Unrecorded audit differences

Thera are no unrecarded audit differences (including the effects of comacting or reversing
prior year audit differencas) relating to the current year financial statements,

3 Minutes and confracis

Ve hawve shown you all minutes of the meetngs of sharehoclders and directors for the yaar
aendad March 2021 or summaries of actons of racent meatings for which minutes have not
yel been prepared. We also have made available to you all significant contracls and
agreements and have communicated to you all significant oral agreements. We have
complied with all aspects of contractual agreemants that would have a matenial effect on the
financial statements in the event of noncompliance, We confirm that there are no minutes or

agreements other than as shown / provided fo you

4. Internal control

There are no transactions of a material nature, individually or in the aggregate, that have not
been properly recorded in the accounting records underlying the financial statements.

ave been no significant changes in intermal control since March 31, 2018.
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5. Risks and uncertainties

There are no risks and uncertainties related to significant estimates and current
vulnerabillites due to material concentrations that have nol been disclosed.

8. Ownership and pledging of assets

The Company has satisfactory title 1o all assets appearing in the balance shest. No security

agreemenis have been executed and there are no liens or encumbrances on assels, nor has
any asset bean pladged except as disclosed in the financial statements, All assats to which
the Company has safisfactory titke appear in the balance sheets.

Tha Company maintains the fixed assets register detalling all the assets as required. As per
the policy, the company has conducted the physical verification of its fixed assets and no
major deviation has been found between book record and physical record.

[ Subordinate Debt

The company has avalled a subordinate debt aggregating to Re, 287,70 Lekhs ss on 31"

March 2021, from its holding company. The repayment of the same s based on the available
cash flow afler repayment of the entire secured loans to lenders and carries nil rate of

interest.
g, Current Assets and Liabilities

The camying amounts reported in the balance sheets for Cash and Bank Balances,
Inventories, Accounts receivable, Cument Loans and Advances, Accounts payable and
accrued liabilties, Employee related payables and Other Short term liabifties k& equivalent fo
their realizable value.

5. Investmenis

We have no investments in any of the companies including affiliates excep! stated in the
financial statermant. The Company has clear title to all its investments. There are no charges
against the investments of the Company.

10. Intangible assets

There ara no Intangible assels as on the date of balance sheet except which has been
stated in the financial statement.

11.  Intangible assets under development

There s no intangible asset under development as on March 31, 2021.

12.  Related party transactions

Transactions and relations with related parties, as defined in AS 18, amounts receivable or
payabla, including providing / receiving services, sales, purchases, loans, transfers, leasing
arrangements and guarantess, etc. have been propery recorded and disclosed in the
i) statements and are entered at arm’s length.
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The disclosures made In the financial statements are adequate having regard to the
framework under which the financial statements have been drawn Wa also confirm  the
completenass of the information provided regarding the identification of related parties,

The list of related parties is as given below;

Promoters & Associates Relationship

W's. Valecha Infrastructures Lid (VL) Holding Comparmy

M/s Artefact Infrastructure Limited (AIL) | Share holder holding 26% of Share
capital

M/s. Valecha Engineering Limited (VEL) Ultimate Holding Company

Mg Valecha LM Toll Private Limited Fellow Subsidiary

M/s Valecha Kachchh Toll Roads Limited | Fellow Subsidiary

13. Contingent Nabilitles

There are no unasserted claims or assessments, including those our lawyers have advised
us of, which are probable of assertion and must be disclosed other than those disclosed in

tha financial statements.

There have baen no viclabons or possible violations of laws or regulations in any jurisdiction
whose effects should be considered for disclosure in the financial stalements or as a bass
for recording @ loss contingency ofther than those disclosed or accrued in the financial

stataments.

There have been no intermal investigations or communications from regulatory agencies or
govermnment representalives conceming investigations or allegations of noncompliance with
laws or regulations in any jurisdiction, noncompliance with or deficiencies in financial
reporling practices, or other matters that could have a malerial effect on the financial
statements

There are no other liabilites or gain or loss coningencies considerad material, individually or

in the aggregate, that are required to be accrued other than those accrued or disclosed in
the financial statements, nor are there any accruale for loss contingencies included in the
balance sheets.

14.  Oral or written guarantses

There are no oral or written guarantees other than those reported in the financial statements,
including guarantees of the debt of others.

15.  Commitments

At March 31, 2021, the Company had no commitments, other than those reflected in
financial statements
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186, Frauwd

We acknowledge our responsibility for the design and implementation of programs and
controls to prevent and detect fraud. We have no knowledge of any fraud or suspected fraud
invalving management or other employees who have a significant role in the Company's
intemal control over financial reporting. In addition, we have no knowledge of any fraud or
suspectad fraud invalving other employess whera the fraud could have a matarial effect an
the financial statements. Wea have disclosed to you all allegations of financial improprieties,

including fraud of suspected fraud, coming to our attention (regardless of the source or form
and including, without limitation, allegations by “whistle-blowers™) where such allegafions
could result in a misstatement of the financial statements or otherwise affect the financial
reparting of the Company.

17.  Independence and conflicts of interest

Based on inguiries we have made of our officers, directors and substantial stockholders, we
are nol aware of any business refationship between any such officer, director or substantial
stockholder (or any entity for or of which such an officer or director acts in a simitar capacity)
and Rajratan Kothari Associates.

We are not aware of any reason that Rajratan Kothari Associates would not be considered to
be independent for purposes of the Company's audil,

There are no instances where any officer or employee of the Company has an interest in a
company with which the Company does business thal would be considerad a “conflict of
interest,” Such an interest would be contrary to Company policy.

18 Refirement benefiis

As per management no liability for retirement benefit costs (Gratulty Provision) arises to the
Company, as the employees work for short term basis on payroll, therefore compliances with
the Ind AS - 19 on "Employees Benefits” is not applicable to the Company

18, Derivative Contracls

j-"u'-a confirm that there are no agreements that ere binding in nature and resulling in
identification of embedded derivates.

20.  Tax planning strategles

We have disclosed to you all significant tax planning strategies that were put In place during
!hE current year or prior years that could materially affect the current year provision for
income taxes, or the recorded amcount of tax assets or liabllities.

21. Tax accounting methods

We recognize that we are responsible for the Company's compliance with tax laws and
regulations that are applicable 1o 1. We have identified and disclosed to your representatives
at-Sigr nificant methods of accounting used under the applicable jurisdictional tax laws and

=oehins that matarially affect the determination of financial statement amaunts.
e

=g .,-__.._-:\
™ - . "
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22.  Subsequent evenis

Subsaguent 10 March 31, 2021, no events or fransactions have occurred or are pending,
other than those disclosed in the notes to the financial statements, that would have a
material effect on the financial statements at thal date or for the period then ended, or that
arae of such significance in relation 1o the Company's affairs to raquire mention in a nole to
the financial statements in order to make them not misleading regarding the financial
position, results of operations or cash flows of the Company.

23, Accounting policies
The accounting poficies which are material or critical in determining the results of operations
for the year or financial position are set out in the financial statements and are consistent.

The accounting policies are drawn up in accordance with the generally accepled accounting
pokcles in Indla.

24, Liabilities & provisions

We have accounted all known liabilities in the financial statements. However, in respect of
accounts payables the company s in the process of obiaining confirmation / reconciliation
from the parties.

Provision has been made in the accounts for all known lossas and claims of material
amaounls.

25, Cash & Bank Balances
The cash & Bank balance of the company as at 31.03,2021 was Rs. 161.24 Lakhs. All the

hank accounts have heen recaonciled at the year end and entries are properly recorded.

26. Revenue on Toll Collection

Tha toll colection Irom users of facility /s accounted for as and when the amount s due and
recovery is certain, The company has proper internal control system for recognition of toll
revenue.

2T.  Others

« The company has nol granted, secured or unsecured loans to companies, firms and
other companies, or other parties listed in the register maintained under Section 183 of
the Companies Act, 2013

¢ [Dwring the financial year 2020-21, the company has not accepted any pubhc deposits.
= The company has nol defaulted in repayment of dues to any financial institutions or bank.

« The company has not defaulted in payment of deposit, loan and interest thereen and
accordingly the directors of the company are not restricted from being appointed as a
gector in terms of sub-section (2) of section 164 of the Company's Act.
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» No expenses of personal nature (other than those payable under contractual cbligations
or in accordance with generally accepted business practice) and / or not related to the
Company's business have bean charged to the Company's accounts.

* Thare ame no undisputed amounts payable in respect of Wealth tax, GST, Service tax,
Interest tax, Sales tax, Customs duty, Excise duty and Cess oulstanding as at the year
end for a parind of more than B months from the date they bacame payabla during the
year, There are no disputed / contingent liabilites against income tax / sales tax / wealth
tax / service tax / customs duty / Excise Duly / GST/ cess other than those which are
stated in notes o accounts,

» All legal requrements ragarding agreaments relating to tha Rent, Secunty, deposits,
Lease and hire purchase have bean complied with.

« The maintenance of cost records is not applicable as prescribed by the Central
Government under sub section (1) of Section 148 of the Companies Act, 2013.

= The financial statements and appended notes thereto, include all materal disclosures
necessary for these accounts to show a true and fair view of the state of affairs and the
results of operations of the Company and disclosures required to be made therein
under the Companies Act, 2013 / respective accounting standards and are free of
material misstatements, including omissions.

* All events subsequent to the Balance Sheet dale have been fully considered in

preparing the accounts and no other matier has come o our attention up to the time of
signing this latter which would materially affect the accounts and the related disclosures

for the year ended 31.03.2021.

« Pursuant to Order dated 21st June 2021 of Hon'bla High Court of Bombay in the matter
of liquidstion of Valecha Engineering Limited ("Parent Company”) where Hon'bie High
Court has asked the Parent Company to present a proper schame of revival of the
Company to pay all dues of all the creditors of the Company. Pending final order of
Hor'ble Bembay High Court in the matter of Holding company, parent company
accounts have neither been prepared nor finalised nor audited for year ended 31st
March 2021. Acecordingly, finanzial statements of VBSTL has bean preparad and no
adjustments, if any, have been made,

= We hava no plans or intentions that may materially affect the camrying value or
classification of assals and liabilities reflected in the financial statements.

» There are no confracts or arangements entered during the year which needs io be
entered in the register required to be maintained under Saction 1B of the Companies

Act, 2013.

» No director of the Company is holding any office or place of profit, without the consent of
the Company accorded by a special resolution. Also, no pafner or relatve of such
director, no firm in which such director, or a relative of such director, is a pariner, no
private company of which such director 5 a director or member, and no director or
manager of such a private company, is holding any office or place of profit.

'I'T'mm are no Micro and Small Scake Business Enterprises, 1o whom the Company owes
Solpees, which are outstanding for more than 45 days as at 31st March, 2021. This

ation as required to be disclosed under the Micro, Small and Medium Enterprises
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Development Act, 2006 has been determined to the extent such parties have been
identified on the basis of information available with the Company,

« The Company has not given any guarartee for loans taken by others from bank or
financial institutions.

» Loans and advances made by the Company have not been shown as deposits.
= The Company is regular in depositing provident fund dues with the appropriata

authorities. The employees of the Company are not covered under Employeas State
Insurance Scheme,

= Nore of the directers is disqualified as on 31.03.2021 from being appointed as director
in terms of sub section (2) of saction 164 of the companies Act, 2013

= Thare were no pending Migations which would impact the financial position of the
company.

« The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts.

e There were no amounts which were required lo be tranaferred to the Investor Education
ond Protection Fund by the Company

+ The company is nol a Midhi Company
« The Company has not entered into any transaction in respect of loans, investments,

guarantea and security which aftracts compliance to provigions of section 185 & 186 of
the Companies Act, 2013

» Fixed accets have boen physically verified by the managemant in phased manner. No
material discrapancies wers noted on such verification,

» The company has not entered into any non-cash transaction with directors or persons
connected with him,

« Company is not required to be registared under saction 45-14 of the Reserve Bank of
India Act, 1934,

» Further we confirm that we have compled with all relevant guidelines/notifications
issuad by Reserve Bank of India from time to time in respect of halding and dealing with
Specified Bank Motes, and that the company had proper controls, system and
procedures in place for such compliances.

=+ The company has designed, Implemenied and maintained the adequate intemal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of s business, induding adherence to company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
complateness of the accounting records, and the tmely preparation of refiable financial
information, as required under tha Companies Act, 2013,

= The company has not carried out the internal awdit during the year 2020-21.

During the year Gratully Provision for employee working for more than 5 years has not
w made in books and also no actuarial valuation was carmed out in these regards.

'i'j,)' S T
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= Other Deduction from MPRDC Payable to VEL (Rs. 4 16 Lakh): Amount received from
MPRDC and Payable to VEL for Utility shifi work done in past years. Management will
dizcuss with officials of MPRDC and settle the account with VEL

We do hereby also certify that all the conditions of the concessionaire agreement with
MPRDC are being fulfilled by the company and there is no dispute with MPRDC which can
affect the financial position of the Company.

We understand tha! your audits were conducied in accordance with the Indian generally
accepted audiing standards and were, thesefore, designed peimarily for the purpose of
expressing an opinion on the financial statements of the Company taken as a whole, and
that your tests of the accounting records and other auditing procedures were limited to those
that you considered necessary for thal purpose.

Very truly yours, -
For, Valecha Badwanl Sendhwa Tollways Limited ,-'.;:' [ _~‘~,&
;ﬂﬂ F\"“‘fn f & E;_[ _Efg..-'""

Emtci'l'ﬁﬂumnr Patro Anil Sakharam Korpe

(DIN : DTET11TT) [DIN : OTE43339)



